protection and waste management efforts in a sustainable and equitable way. Upgraded plans for the management
of biodiversity areas and for waste prevention and management will be sustained through inclusive and gender-
responsive business models and partnerships with the private sector. Single use plastics will be reduced, waste
properly managed, and the value added of recyclable and biodegradable materials will be explored. Hence, in the
current context of decentralisation, protected areas may best be managed sustainably through a bottom-up approach
with a meaningful participation of multiple stakeholders working together, including Local Councils and
communities, civil society and private sector, with the support of government departments/agencies, and thereby.

The Action will build on achievements of EU support in the central highlands, specifically focussing on rural
economic recovery (community livelihoods, SME development, local tourism), as well as AAP 2021 the Green
Policy Dialogue Facility and AAP 2022 supporting Circular Economy in the Food Sector. It will feed into the
national sectoral policy framework and complement other on-going donor actions (GEF, USAID in particular).

The proposed Action aligns with priority frameworks of the EU Strategy for Cooperation in the Indo-Pacific? and
the 2030 Agenda for Sustainable Development?, the EU Green Deal* and EU Gender Action Plan 111 2021-2025°,
specifically the thematic area ‘Addressing the challenges and harnessing the opportunities offered by the green
transition and digital transformation.’

This Action is part of the Team Europe Initiative on Green Recovery. It aligns with the NDICI-GE targets on
climate change, biodiversity and human development, and with the Global Gateway investment priorities on
climate and energy, digitalisation, research and education. It primarily supports SDG 15 (Life on Land), with
further contribution to SDG 1 (End Poverty), SDG 5 (Gender Equality), SDG 8 (Decent Work/Economic Growth),
SDG 10 (Reduce Inequalities), SDG 12 (Sustainable Consumption and Production), and SDG 13 (Climate Action).

2 RATIONALE

2.1 Context

In early 2022, Sri Lanka plunged into a multifaceted crisis spanning politics, economics, and finance, primarily
ignited by an unsustainable debt burden and a shortfall in foreign currency reserves, culminating in an external
debt default in May 2022. The crisis was compounded by inadequate imports of critical commaodities such as fuel,
fertilizers, and medicines. Moreover, global factors including the escalation of international commodity prices,
fuelled by Russia’s aggression against Ukraine, and severe disruptions in the supply chain exacerbated the
situation. These events collectively exacerbated challenges within the country's economy which is now slowly
recovering.

While expectations of an economic recovery prevail, there is a clear risk that the environmental sustainability of
the economic recovery is ignored. Environmental sustainability is, for instance, not part of the IMF programme.
Yet given the country’s vulnerability to climate change, the globally unique significance of its biodiversity upon
which key economic sectors depend (notably tourism and agriculture), and the high levels of threat, this sector
deserves critical attention.

In line with EU’s Strategy for Cooperation in the Indo-Pacific and the SDGs, the focus of the current MIP is on
“Green Recovery” and an “Inclusive and peaceful society”, with this Action contributing to the former. The EU
distinguishes itself from other partners through the Green Recovery focus, supporting a more low-carbon,
resource efficient, circular model, while protecting biodiversity and promoting decent and green inclusive jobs.

The Action is an important component of the TEI on Green Recovery (with FR, and NL projects in the pipeline)
and will complement the AAP 2021, which established the Green Policy Dialogue Facility and AAP 2022, which
will support the Circular Economy in the Food Sector. This Action is aligned with priority frameworks of the EU

2 https://www.eeas.europa.eu/sites/default/files/documents/2023/EU%20Indo-pacific.pdf
3

https://sustainabledevelopment.un.org/content/documents/21252030%20Agenda%20for%20Sustainable%20Development%20
web.pdf

4 https://eur-lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-01aa75ed71a1.0002.02/DOC_1&format=PDF
S https://international-partnerships.ec.europa.eu/system/files/2021-01/join-2020-17-final_en.pdf
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