circular and recycling initiatives, the implementation of awareness raising and watchdog activities by civil
society et al.

Under Output 3.1, the purpose of MS agency(ies) action is to drive the transition to a circular economy at
territorial level in selected regions, and alongside selected agro-livestock value chains.

Building on the EU’s ongoing territorial economic development programme ARD (Regional Development
Agencies) and other ongoing and future TE programmes, EU support will help consolidate an enabling
environment for circular development at territorial level. This can include further strengthening and
development of ARD, the development of regional circular economy strategies or services.

Action shall strengthen awareness, increase territorial and value chain actor’s knowledge on circular economy
approaches and opportunities. Following a selection of a limited number of high-potential agro-livestock
value chains in selected regions, implementing partners shall develop programmes to foster the adoption of
sustainable production practices by producers. Tools indicatively include funding of training, consultancy and
technical assistance services for measuring levels of circularity of both products and organisations,

To complement the former, the Action will further foster business opportunities, investment, technology-
transfer between the EU-Peru private sector and the academia and the implementation of environmental
quality management systems, labels, and certification schemes according to national and international
standards.

Linking up with a next stage of support, assistance shall drive demand for investment in circular business
models and identify related industry financing needs, for later potential support under the EFSD+.

Participating MSMEs and producers should be registered as individual businesses or legal entities: limited
companies, unipersonal firms, or other legal forms of businesses, or committed do so. In case of informal
activity, the grants will assist in the legalisation process.

The envisaged MS agency(ies) AECID and/or GIZ, are selected using the following criteria:

- Experience and presence in Peru

- Proven experience in circular economy promotion and the integration of sustainability and CE aspects
into business models.

- Track-record in value chain development.

- Expertise in industrial and agro-industrial supplier programmes, and advanced business development
services,

- Previous experience and expertise in the field of technological development and innovation centres
or mechanisms, sustainable industrial parks and zones and industrial resource and energy efficiency
and renewable energy is considered an asset.

- Capacity to coordinate and articulate multi-actor processes and multi-stakeholder dialogue platforms.

- Capacity to sub-contract and provide grant funding to allies for Circular Economy
development.

The entrusted entity would carry out the following budget-implementation tasks, indicatively: award and
management of procurement contracts (services and/or supplies and/or works).

4,34 Changes from indirect to direct management mode (and vice versa) due to exceptional circumstances
(one alternative second option)

If due to exceptional circumstances, implementation in indirect management under 4.3.3 can no longer be
envisaged, the foreseen activities can instead be implemented in direct management mode: grants, according
to 4.3.1, following a Call for Proposals.

This applies vice versa for activities foreseen under 4.3.1, which could alternatively be implemented under
indirect management, as described under 4.3.3.

4.4 Scope of geographical eligibility for procurement and grants

The geographical eligibility in terms of place of establishment for participating in procurement and grant
award procedures and in terms of origin of supplies purchased as established in the basic act and set out in
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