
 

  [4]  

 

households) and makes significant progress along a sustainable pathway out of poverty – a 

continuum from absolute poverty to resilient livelihoods and better access to social protection. 

Crucially, the Action adopts a partnership model coordinating a variety of government and non-

government actors operating at different layers of society to achieve better and more sustainable 

programme results involving inclusive/systemic changes in governance structures, thus laying a 

solid foundation for a possible future budget support to the sector. 

1 CONTEXT ANALYSIS 

1.1 Context Description 

Bangladesh is expected to reach the lower middle income status by 2021 with an average annual 

growth rate of 6%, and has made remarkable progress in human development indicators. However, 

Bangladesh Gender Inequality Index (GII) value of 0,537 in 2019 place it on a rank of 133 out of 

162 countries, which indicates a high level of gender inequality. Poverty rates have also 

demonstrated an impressive steady improvement, falling by about 1.7 percentage points per year. 

Using data from the Household Income and Expenditure Survey (HIES) -Bureau of Statistics & 

World Bank- while 49% of Bangladeshis were poor in 2000, this percentage dropped to 24.8% in 

2015. As for extreme poverty figures, rates were 34.3% in 2000 and 12.9% in 2015, having 

therefore met all poverty-related MDG targets, but yet representing near 20 million Bangladeshis 

as extreme poor, with women bearing a disproportionate burden of the consequences. However, a 

further 45 million people were above the national extreme poverty line in 2010, yet lived below 

the international extreme poverty line of $1.25 per person per day, thus surviving in a precarious 

situation of food insecurity. According to the ISDB Gender Profile, the proportion of employed 

living below the 1.90 dollars is 46.6% for women and 39.5% for men. Besides, there are 5.4 million 

stunted children under five and while the national prevalence has declined from 43% in 2004 to 

36.1% in 2014, alarmingly stunting inequity (the gap between stunting among the poor and the 

better off) is increasing, with nutrition disparities also revealing for slums dwellers where stunting 

reaches a 56% -Unicef 2014-. Poor nutrition increases the risk of health shocks which constitutes 

one of the most significant threats to livelihoods as well as lowering productivity. With one of the 

fastest-growing economies and populations in the region, Bangladesh is one of Asia’s 12 lower 

middle-income countries, also classified as a least developed country. Bangladesh has made rapid 

progress in reducing poverty and malnutrition and increasing primary education enrolment and 

financial inclusion, but it still faces vast development challenges across all three pillars of 

sustainable development. The sustained GDP growth of an average of 6.8 per cent in the last decade 

has not been associated with declining income inequality.  

 

Bangladesh also faces outstanding development challenges due to its vulnerability to shocks and 

stresses – ranging from climate induced and other natural hazards, such as earthquakes, to 

economic and political risks, as well as energy over-reliance on coal fired power plants. Due to 

climate change, floods have become more recurrent with frequent cyclones, storm surges, coastal 

inundation, salinity intrusion & sea level rise. Two thirds of the country is less than five meters 

above sea level, hence susceptible to tidal surge causing significant changes in river salinity leading 

to significant shortages of drinking & irrigation water and significantly changing the coastal 

ecosystems with detrimental impact on traditional rural livelihoods. Most people live in hazardous 

rural areas or in urban areas that also have a significant flooding & earthquake risk. Such 

vulnerability is particularly acute for women, as their access and control over resources and 

decision making is lower than those of men. The impacts of climate change and weather-related 

hazards combined with a rapid environmental degradation and urbanization –internal rural to urban 


