3. DESCRIPTION OF THE ACTION

3.1. Objectives and Expected Outputs

The Overall Obijective (Impact) of this action is to promote sustainable, inclusive and climate neutral economic
recovery post-Covid-19 pandemic.

The Specific Objectives (Outcomes) of this action are:
1. Enhanced budget credibility
2. Enhanced financial accountability and transparency
3. Strengthened efficient budget-policy linkages, including on Climate Change and Gender
4. Capacity development for PFM and service delivery

The Induced Outputs to be delivered by this action contributing to the corresponding Specific Objectives
(Outcomes) are:
10 1.1 Increased domestic revenue mobilisation (revenue outturn)
10 2.1 Enhanced FMIS expansion (more interfacing and increased coverage)
10 2.2 Increased performance and information for service delivery (streamlined payment processes)
10 2.3 Improved transparency and value for money in public procurement
10 2.4 Improved quality financial reporting and statistics
10 2.5 Increased availability and comprehensiveness of budget documents, including climate finance, and
anti-corruption awareness
10 3.1 Climate change sensitive public investments
10 3.2 Support the implementation of the National Strategy for the Development of Statistics, including the
improvement of socioeconomic statistics highlighting gender issues
10 4.1 Support to the implementation of the Capacity Development Plan in the Framework of Public Financial
Management Reform Program and overall strengthening of Government capacity

The Direct Outputs to be delivered by this action contributing to the corresponding Specific Objectives (Outcomes)
are:
DO1: Additional fiscal space created by the transfer of funds and increased predictability of funds
DO2: A more aligned and coordinated policy dialogue is promoted
DO3: Improved monitoring and reporting of reforms
DO4: Strengthened capacities in the Government of Cambodia conducive to the implementation of PFM
policies

3.2. Indicative Activities

The Induced Outputs to be delivered by this action contributing to the corresponding Specific Objectives (Outcomes)
are to be addressed by the variable tranche indicators to be set out in the Appendix to the Financing Agreement.

The activities for Direct Output 1 (Additional fiscal space created by the transfer of funds and increased
predictability of funds) are:
- Transfer of up to a maximum of EUR 20 million grant resources to the Budget of Cambodia in 2024-2026
Fiscal Years; (up to EUR 6 million in FY 2024, up to EUR 7 million in FY 2025, up to EUR 7 million in FY
2026)
- Technical assistance to the MEF General Department of Taxation in building institutional capacity to
implement the Revenue Mobilisation Strategy

The activities for Direct Output 2 (More aligned and coordinated policy dialogue is promoted)
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