4.3.2  Criteria for Disbursement of Budget Support

a) Conditions.

The general conditions for disbursement of all tranches are as follows:

e Satisfactory progress in the implementation of the ESSDP 2021-25 and accompanying TVET Action
Plan and continued credibility and relevance thereof or of the subsequent policy.

¢ Maintenance of a credible and relevant stability-oriented macroeconomic policy or progress made
towards restoring key balances.

e Satisfactory progress in the implementation of reforms to improve public financial management,
including domestic revenue mobilisation, and continued relevance and credibility of the reform
programme.

e Satisfactory progress with regard to the public availability of accessible, timely, comprehensive, and
sound budgetary information.

b) The performance indicators for disbursement to be used for variable tranches may focus on the following

policy priorities:

e In-service teacher training, especially on the revised primary curriculum and multi-grade teaching;

e Effective teacher allocation;

e Provision of ECE in the 40 disadvantaged districts ;

e Progressive upgrading and roll-out of TVET curriculum, training modalities and facilities to meet

new relevance and quality according to CBT/DCT norms

Government and private sector participation to the TVET Development Fund (TDF)

¢ Reinforced TVET legal and institutional framework.

e Improved capacities in planning, budgeting, and monitoring capacities at central, provincial and
district levels, notably through the effective functioning of the Teacher Allocation Committee’s
(TAC) and Planning & Budgeting Committee, as well as the implementation of recommendations of
the EPER;

¢ Increased Government allocations to specific interventions in the above areas.

¢) Modifications.

The chosen performance indicators and targets to be used for the disbursement of variable tranches will apply
for the duration of the action. However, in duly justified cases, the partner country and the Commission may
agree on changes to indicators or on upward/downward revisions of targets. Such changes shall be authorised
in writing ex-ante, at the latest at the beginning of the period under review applicable to the indicators and
targets.

In exceptional and/or duly justified cases, for instance where unexpected events, external shocks or changing
circumstances have made the indicator or the target irrelevant and could not be anticipated, a variable tranche
indicator may be waived. In these cases, the related amount could either be reallocated to the other indicators
of the variable tranche the same year or be transferred to the next variable tranche the following year (in
accordance with the original weighting of the indicators). It could also be decided to re-assess and indicator
the following year against the original target, if there was a positive trend and the authorities did not reach the
target because of factors beyond their control. The use of this provision shall be requested by the partner
country and approved in writing by the Commission.

d) Fundamental values

In case of a significant deterioration of fundamental values, budget support disbursements may be suspended,
reduced or cancelled, in accordance with the relevant provisions of the financing agreement.
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